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Bloomberg Commodity Index-Weekly

The commodity index declined 57%

from 2011 to the lows in Jan of 2016.

Index declined 45% from 2014-2016

Commodities have bottomed!



ETF Buyers Pile Into Commodities Over 

‘Euphoria’ on China Demand

February 13, 2017 1:53 PM February 13, 2017 5:00 PM.   BLOOMBERG

Investors poured about $3 billion into commodity-

linked ETFs

Money managers bullish on 16 of 18 

commodities, CFTC data show 

Commodities are in the longest rally in almost three 

years, and investors in exchange-traded funds are 

taking note.



Supply, Demand and Leverage
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The Cattle Cycle
Historical U.S. Cattle Market Price Trend





Restocking in the 

Southern Plains after 

prolonged drought

TX, OK, KS, NM



Breakeven

$100/CWT

$140/CWT

$180/CWT



2016 +1.5 bil. lbs.

2017 +1.1 bil. lbs.

2018   +1.0 bil. lbs.







40 Hour 

Kill Week



Demand and Trade



2016    Supply +3%, price -6% = Demand -3%

2017F  Supply +2%, price -9% = Demand -7%



Average

Retail margins remain strong



Beef featuring activity has been strong and 

this trend will continue because of margin.
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Beef is competitive with pork



Quality and consistency 

improves beef demand



Balance of trade improved 620 mil. lbs. in 2016. 

Forecast to improve 340 mil. lbs. in 2017.

Net beef exporter in 2018



23

This spike in price 

drove large imports
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Fed Cattle 2017:

$110/cwt. ($95-$124)



$180

$205

Composite Cut-Out $190 avg. ($180-$205)



Executive Summary



By 2018, the meat industry will produce about  200 million 

more pounds per week  than it averaged from 2007-2014.

2017 production up 3.1 bil. Lbs.



The U.S. is the largest beef and poultry producer 

and the 3rd largest pork producer on the planet.



2016

Beef:  Up 12.6%

Pork:  Up 4.5% 

Broiler: Up 5.2%

2017 Forecast +4.5%

2016: up 873 million pounds (6.2%) vs. 2015



The production increases emphasis the need for expanded exports.





Commodity market prices have declined 45-60 percent from the early decade highs.

These markets have bottomed!!!!  Global demand growth will be important to monitor.

The U.S. will continue to increase beef, pork and poultry production. 

Domestic demand has held together, given the rapid change in available supply and 

stagnant consumer income.

Export markets must grow significantly to keep supply and demand in balance. 

U.S. prices are now much more competitive in the global market.

Lower prices will gradually buy back demand lost due to record high prices.

Retail and food service margin will remain solid.

Markets will change quickly with the ebb and flow of outside investment money.



Have a Great Year!

Thank you


